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1. This Modification No. 0007 is issued to establish the cost base and indirect rates for the Contractar’s fiscal year 2003, covering the

period January 1, 2003 through December 31, 2003. These rates will be utilized to pay voucher 53 on applicable delivery orders,
covering the debt created by underpayment of indirect costs, in the amonnt of] ¥ These rates are based upon information
provided in METT's proposal of July 28, 2004, which is based on METI's financial statements and an audit conducted by an

independent CPA commercial firm. The rates are overhead and GdeA at The parties agree that the final
ndirect rates for METT’s fiscal year 2003 shall be established based’on Defense Contract Audit Agency (DCAA) andited cost data,

i

when it becomes available. In the event DCAA audited cost data shows that the indirect rates are lower than the rates stated herein, the
amount of shall be recomputed using the DCAA audited rates and the appropriate credit will be made hy the contractor to
the Govermment, In the event DCAA audited cost data shows that the indirect rates are higher than the rates stated herein, the amount
0 shall be recomputed using the DCAA audited 1ates and the contractor shail submit vouchers using the DCAA rates,

Maximum Not-to-Exceed rates specified in the confract shall remain applicable,

II. This Modification No. 0007 regarding indirect rates is applicable only to' the period stated in I. above and does not bind the parties
in any way on future performance periods of the contract or any other contraet,

OI. Upon payment of th 5y the Government, the parties rmtually remise, release and discharge each other, their officers,
agents, and employees, of and from all liabilities, obligations, claims, and demands whatsoever under or arising from performance of

the contract performance period stated in L above of the confract, except:

Specified claims in stated amounts or in estimated amonnts where the amounts are not susceptible of exact statement by the

1.

Contractor or Government, as follows:
For the Government — None
For the Contractor -

2. Claims, together with reasonable expenses incidental thereto, based npon the liabilities of the Confractor or the Govermnment io
third parties arising out of performance during the period stated stated in I. above, which are not known to the Contractor or the
Government on the effective date of the execution of this modification and of which the Contractor or the Government gives
notice in writing to an agent of the Contractor or the Government’s Contracting Officer as apphcable within the period
gpecified in the confract, and e e e

3. Claims for reimbursement of costs (other than expenses of the Contractor by reason of its indemnification of the Governemnt

against patent liability), including reasonsble expenses incidental thereto, incurred by the Contractor under any provisions of
the contract relating to patents, and Claims for reimbursement of costs incurred by the Contractor or the Government under any
provisions of the contract, except that the terms and conditions contained herein are aclnowledged as the settlement for the

establishment of final indirect cost rates as required by clanse 3.2.4-5, and
4, Claims which may arise as the result of paragraph I. above.

The Contractor agreas, in connection with patent matters and claims which are not released as set forth above, that it will comply with
all provisions of the said contract, including without limitation those provisions relating to notification to the Cnntractmg Officer and

relating to the defense or prosecution of litigation.

IV. There is no change in the estimated contract amount. All other terms and conditions of the confract remain unchanged.
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